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LLEIDANETWORKS SERVEIS TELEMATICS, S.A.
AND SUBSIDIARIES

CONSOLIDATED ANNUAL ACCOUNTS AND
CONSOLIDATED DIRECTOR’S REPORT FOR THE
FINANCIAL YEAR 2020 TOGETHER WITH THE AUDIT
REPORT ON THE CONSOLIDATED ANNUAL ACCOUNTS
ISSUED BY AN INDEPENDENT AUDITOR

(TRANSLATION FROM THE CONSOLIDATED ANNUAL ACCOUNTS TO BE ISSUED ORIGINALLY IN
SPANISH AND PREPARED IN ACCORDANCE WITH GENERALLY ACCEPTED ACCOUNTING
PRINCIPLES IN SPAIN. IN THE EVENT OF A DISCREPANCY, THE SPANISH-LANGUAGE VERSION
PREVAILS)
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LLEIDANETWORKS SERVEIS TELEMATICS, S.A.
AND SUBSIDIARIES

Consolidated Annual Accounts and Consolidated Director’s Report
for the financial year 2020 together with the Audit Report on the
Consolidated Annual Accounts issued by an Independent Auditor

AUDIT REPORT ON THE CONSOLIDATED ANNUAL ACCOUNTS ISSUED BY AN INDEPENDENT
AUDITOR

CONSOLIDATED ANNUAL ACCOUNTS FOR THE FINANCIAL YEAR ENDED DECEMBER 31, 2020

Consolidated Balance Sheets as of December 31, 2020 and December 31, 2019

Consolidated Income and Expenses Statement for the year ended on December 31, 2020 and
December 31, 2019.

Consolidated Statements of Changes in Equity for the year ended on December 31, 2020 and
December 31, 2019.

Consolidated Statements of Cash Flows for the year ended on December 31, 2020 and
December 31, 2019.

Notes to the Consolidated Annual Accounts 2020

CONSOLIDATED DIRECTORS’ REPORT FOR THE YEAR ENDED ON DECEMBER 31, 2020

BDO Auditores 5.L.P., una sociedad limitada espaiiola, es miembro de BDO International Limited, una compaiiia limitada por garantia del Reino Unido y forma
parte de la red internacional BDO de empresas independientes asociadas.

BDO &5 la marca comercial utilizada por toda la red BDO y para todas sus firmas miembro,
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ACCOUNTS ISSUED BY AN INDEPENDENT AUDITOR
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BDO es la marca comercial utilizada por toda la red BDO y para todas sus firmas miembro.
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Audit report on the consolidated annual
accounts issued by an independent auditor

To the Shareholders of LLEIDANETWORKS SERVEIS TELEMATICS, S.A.:
Opinion

We have audited the consolidated annual accounts of LLEIDANETWORKS SERVEIS
TELEMATICS, S.A. (the Parent Company) AND SUBSIDIARIES (the Group), which comprise
the consolidated balance sheet as of December 31, 2020, the consolidated income
statement, the consolidated statement of changes in equity, the consolidated statement
of cash flows and the notes to the consolidated annual accounts for the year then ended.

In our opinion, the accompanying consolidated annual accounts give, in all material
respects, a true and fair view of the Group’s equity and financial position as of December
31, 2020, as well as its consolidated results and cash flows for the financial year then
ended, in accordance with the application of the regulatory framework of financial
information (identified in note 2.a of the notes to the consolidated annual accounts) and,
in particular, with the accounting principles and criteria contained therein.

Basis of opinion

We have performed our audit in accordance with the regulations governing the auditing
of accounts in force in Spain. Our responsibilities under these standards are described
below in the section on the auditor's responsibilities for the audit of the consolidated
annual accounts in our report. . 4

We are independent from the Group in accordance with the ethical requirements,
including those of independence, which are applicable to our audit of the consolidated
annual accounts in Spain as required by the regulations governing the activity of auditing
accounts. Accordingly, we have not provided services other than those of the audit of
accounts nor have concurred situations or circumstances that, in accordance with the
provisions of the aforementioned governing regulations, have compromised the necessary
independence.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Key audit matters

The key audit matters are matters that, in our professional judgment, were of most
significance in our audit of the consolidated annual accounts of the current period. Our
audit procedures relating to these matters were designed in the context of our audit of
the consolidated annual accounts as a whole, and in the formation of our opinion on these
and we do not express a separate opinion on those matters.

BDO Auditores 5.L.P inscrita en el Registro Oficial de Auditores de Cuentas n® $1.273 es una sociedad limitada espaniola, es miembro de BDO International
Limited, una compania limitada por garantia del Reino Unida y forma parte de la red internacional BDO de empresas independientes asociadas.

Registro Mercantil de Madrid, Tomo 14.413 Seccion 8 Folio 201, Hoja n® M-238188 (Inscripcion 17) CIF: B-82387572
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Key audit matters

Audit response

Valuation of capitalized research expenditures

As described in notes 3.b and 5 to the
accompanying notes, the Group presents in the
consolidated balance sheet intangible assets
for expenses on capitalised research projects
of a significant amount. These expenses must
be specifically individualised by project and
have a sound basis for economic-commercial
profitability, among other requirements in
order to be capitalized in the Group's balance
sheet., In addition, the assessment by the
management and directors of their
recoverable value and possible need for
impairment involves value judgements and
estimates. For these reasons, we have
considered the valuation of these assets to be
a key audit matter in our audit.

We have carried out the following audit
procedures, among others:

- Understanding of the policies and
procedures applied by the Group for the
capitalization of research expenses.

- We have analysed a sample of activations
of the projects during the year, obtaining
evidence such as the hours and cost of the
same incurred by the workers in the
different projects and the cost of external
collaborations.

- We have obtained the certificates issued
by an independent third party on the
projects regarding the validity of the
capitalised amounts.

- We have obtained a breakdown of the
carrying amount of the research expenses
individualized by projects, and analysed
the sales projections for the different
projects, profitability and real sales for
the year, goodness of the data, the
reasonableness of the hypotheses, revision
of the arithmetic calculation and
deviations in past estimates in order to
evaluate the reasonableness of the
recoverable value of the research
expenses.

- We have verified the correct amortization
of the different projects capitalised on the
basis of their useful life.

- Finally, we have verified that the notes to
the accompanying consolidated annual
accounts include the related disclosures
required by the applicable financial
reporting framework. In this respect,
Notes 3.b and 5 to the accompanying
consolidated annual accounts include the
aforementioned disclosures.

BDO Auditores 5.L.P., una sociedad limitada espaiiola, es miembro de BDO International Limited, una compania limitada por garantia del Reino Unido y forma
parte de la red internacional BDO de empresas independientes asociadas.

BDO es la marca comercial utilizada por toda la red BDO y para todas sus firmas miembro,
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Other information: Directors’ report

The other information comprises exclusively the directors' report for the financial year
2020, the draw up of which is the responsibility of the Board of Directors of the Parent
Company and does not form an integral part of the consolidated annual accounts.

Our audit opinion on the consolidated annual accounts does not cover the consolidated
directors’ report. Our responsibility over the consolidated directors’ report, in
accordance with what is required by the regulations governing the audit activity, consists
of evaluating and reporting on the consistency of the consolidated directors’ report with
the consolidated annual accounts, based on the knowledge of the Entity obtained in
performing the audit of the aforementioned consolidated accounts and without including
information other than that obtained as evidence during the same. Likewise, our
responsibility is to evaluate and report that the content and presentation of the
consolidated directors’ report are in accordance with the applicable regulations. If,
based on the work we have performed, we conclude that there are material
misstatements, we are obliged to report this.

Based on the work performed, as described in the preceding paragraph, the information
contained in the consolidated directors’ report agrees with that in the consolidated
annual accounts for financial year 2020 and its content and presentation are in
accordance with the applicable regulations.

The responsibility of the Board of Directors of the Parent Company and the Parent
Company’s Audit Committee of the consolidated annual accounts

The Board of Directors of the Parent Company are responsible for drawing up the
accompanying consolidated annual accounts so that they give a true image of the
consolidated assets, the consolidated financial situation and the consolidated results of
the Group, in accordance with the regulatory framework on financial information
applicable to the Group in Spain, and of the internal control that they consider necessary
to allow the preparation of the consolidated annual accounts free of material
misstatement, due to fraud or error.

In the preparation of the consolidated annual accounts, the Board of Directors of the
Parent Company are responsible for assessing the Company's ability to continue as a going
concern, revealing, as appropriate, the matters related with a company in operation and
using the accounting principle of a going concern except if the Board of Directors of the
Parent Company intend to liquidate the Company or cease operations, or if there is no
other realistic alternative.

The Parent Company’s audit committee is responsible for supervising the preparation and
presentation of the consolidated annual accounts.

The auditor’s responsibility for the audit of the consolidated annual accounts

Our objectives are to obtain reasonable assurance that the consolidated annual accounts
as a whole are free from material misstatement, due to fraud or error, and to issue an
audit report that contains our opinion.

BDO Auditores 5.L.P, una sociedad limitada espafiola, es miembro de BDO International Limited, una compania limitada por garantia del Reine Unido y forma
parte de la red internacional BDO de empresas independientes asociadas.

BDO es la marca comercial utilizada por toda la red BDO y para todas sus firmas miembro,
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BDO Auditores 5.L.P., una sociedad limitada espaiiola, es miembro de BDO International Limited, una compania limitada por garantia del Reina Unido y forma

Reasonable assurance is a high level of assurance, but it does not guarantee that an audit
conducted in accordance with the regulations governing the audit activity in force in
Spain will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these annual accounts.

As part of an audit in accordance with the regulations governing the account auditing
activity in Spain, we exercise professional judgment and maintain an attitude of
professional scepticism throughout the entire audit. Also:

e  We identify and assess the risks of material misstatement in the consolidated annual
accounts, due to fraud or error, design and perform audit procedures to respond to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or circumvention of internal
control.

e  We obtain knowledge of the internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Group's internal control.

e We evaluate the appropriateness of accounting policies used and the reasonableness
of the accounting estimates and disclosures by the Board of Directors of the Parent
Company.

e  We conclude whether the use, by the Board of Directors of the Parent Company, of
the accounting principle of the Group as a going concern is adequate and, based on
the audit evidence obtained, we conclude on whether or not there is material
uncertainty related to events or conditions that can generate significant doubts
about the ability of the Group to continue as a going concern. If we conclude that
there is material uncertainty, we are required to draw attention in our audit report
to the corresponding information disclosed in the annual accounts or, if such
disclosures are not adequate, we express a modified opinion. Our conclusions are
based on the audit evidence obtained at the date of our audit report. However,
future events or conditions may cause the Group to cease to be a going concern

e We evaluate the overall presentation, structure and content of the consolidated
annual accounts, including the disclosures and whether the consolidated annual
accounts represent the underlying transactions and events in a manner that achieves
fair presentation.

We are required to communicate with the Parent Company's audit committee regarding,
amongst other matters, the planned scope and timing of the audit and significant
findings, including any significant deficiencies in internal control that we identify during
the course of the audit.

We also required the Parent Company's audit committee with a statement that we have
complied with the relevant ethical requirements, including those of independence, and
to communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

parte de la red internacional BDO de empresas independientes asociadas,

BDO es la marca comercial utilizada por toda la red BDO y para todas sus firmas miembro.
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Among the matters that have been communicated to the Group's audit committee, we
determine those that have been of the greatest significance in the audit of the annual
accounts for the current period and that are, consequently, the key matters of the audit.

We describe these matters in our audit report unless legal or regulatory provisions
prohibit public disclosure of the matter.

Report on other legal and regulatory requirements
Additional report to the Parent Company’s’ Audit Committee

The opinion expressed in this report is consistent with that expressed in our additional
report to the Parent Company's Audit Committee dated April 29, 2021.

Contract period

The Extraordinary General Shareholders' Meeting held on June 10, 2019 appointed us as
the Group's auditors for a period of three years, starting from the year ended December
31, 2019.

Previously, we were appointed by resolution of the General Shareholders’ Meeting for the
three-year period and we have been auditing the accounts uninterruptedly since the year
ended December 31, 2007, and the Parent Company has been a Public Interest Entity
(PIE) since 2015.

Services provided

The services, other than the audit of accounts, provided to the Group are detailed in
Note 20 to the consolidated annual accounts.

BDO Auditores, S.L.P. (ROAC n°® 51273)

o _./II {
_Ramén aR/dgéwRﬁu (ROAC 16.887)
Audit -P/rtner

April 29, 2021

BOO Auditores 5.L.F., una sociedad limitada espaiola, es miembro de BOO International Limited, una compania limitada por garantia del Reino Unido y forma
parte de la red internacional BDO de empresas independientes asociadas.

BDO es la marca comercial utilizada por toda la red BDO y para todas sus firmas miembro,
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LLEIDANETWORKS SERVEIS TELEMATICS, S.A. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS AS OF DECEMBER 31, 2020 AND 2019

(Expressed in Euros)

_ Notes fo the i
e Eonzolidhied |
[ASSETS Annual Accounts 31/12/2020 31/12/2019 |

NON-CURRENT ASSETS 4,120,951,34 4.416.020,65
Intangible assets Note 5 3.583.013,57 3.847.115,83
Tangible fixed assets Note 6 335.922,80 381.435,22
Land and buildings 152.942,51 158.079,81
Technical installations and other tangible fixed assets 182.980,29 118.057,61
Fixed assets under construction and advances - 105.297,80
Long-term investments in group and - =
affiliated companies

Shares in equity method 3 r
Long-term financial invesiments Note 8 42,055,29 186.402,22
Deferred Tax Assets Note 14 159.959,68 1.067,38
CURRENT ASSETS 9.148.908,42 6.266.482,33
Trade and other receivables 3.497.824,39 3.563.354,02
Client receivables for sales and services Note 8.2 3.344.316,94 3.177.797,00
Sundry debtors Note 8.2 72.134,27 61.060,09
Staff Note 8.2 3.572,04 11.741,21
Current tax assets Note 14 16.934,97 235.940,94
Other receivables from Public Authorities Note 14 60.866,17 76.814,78
Short-term financial assets Note 8.2 1.274.836,29 1.262.022,00
Short-term accruals 320.098,13 257.977,34
Cash and cash equivalents Note 8.1.a 4.056.149,61 1.183.128,97

Cash

4.056.149,61

1.183.128,97

TOTAL ASSETS

13.269.859,76

10.682.502,98
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LLEIDANETWORKS SERVEIS TELEMATICS, S.A. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS AS OF DECEMBER 31, 2020 AND 2019

(Expressed in Euros)

! ~ Nofes fo the
Consolidated Annual =

'EQUITY AND LIABILITIES Aceounts 31/12/2020 31/12/2019 |
EQUITY 7.265.625,76 4,388.296,82
Equity 7.156.268,10 4.334.873,97
Capital Note 12.1 320.998,86 320.998,86
Share Capital 320.998.86 320.998.86
Issue Premium Note 12.3 5.244.344,28 5.244.344,28
Reserves Note 12.2 1.309.912,81 (1.563.397,62)
Legal and statutory 64.199.77 47.503,72
Other Reserves 1.245.713,04 (1.610.901,34)
(Shares and own holdings in equity) Note 12.4 (759.458,01) (753.301,13)
Financial year result

attributed to the parent company Note 18 1.040.470,16 1.086.229,58
Consolidated Losses and Profits 1.038.133,03 1.086.228,18
(Minority interest losses and profits) 2.337,13 1,40
Adjustments for changes in value 97.712,02 52.716,52
Minority interests Note 4 11.645,64 706,33
NON-CURRENT LIABILITIES 2.100.288,04 1.678.022,88
Long-term debts 2.100,288,04 1.678.022,88
Debts with credit institutions Note 9.1 1.993.897,88 1.495.939.82
Financial lease debts Note 9.1 - 8.499,14
Other financial liabilities Note 9.1 106.390,16 173.583,92
CURRENT LIABILITIES 3.903.945,96 4.616.183,28
Short-term provisions 42.364,76 95.950,00
Other provisions 42.364,76 95.950,00
Short-terms debts Note 9.1 909.852,09 1.871.147,42
Debts with credit institutions 827.002,98 1.760.736,41
Financial lease debts 8.499,14 20,147,00
Other financial liabilities 74.349,97 90.264,01
Trade and other payables 2.951.729,11 2.649.085,86
Suppliers Note 9.1 1.985.091,05 1.876.101,10
Sundry creditors Note 9.1 595.440,93 324.411,01
Staff (remuneration payable) Note 9.1 6.963,45 1.291,85
Other debts with Public Authorilies Note 14 262.475,08 225.781,71
Advances from clients Note 9.1 101.758,60 221.500,19
TOTAL EQUITY AND LIABILITIES 13.269.859,76 10.682.502,98
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LLEIDANETWORKS SERVEIS TELEMATICS, S.A. AND SUBSIDIARIES

CONSOLIDATED INCOME AND EXPENSES STATEMENT

FOR THE YEAR ENDED ON DECEBER 31, 2020 AND 2019
(Expressed in Euros)

| Notes o the

i Consolidated 5.
[PROFIT AND LOSS ACCOUNTS ‘Annual Accounts 2020 2019

Net turnover Note 21 16.420.644,64 13.660.963,08
Work performed by the Company for its assets Note 5 662.384,37 934.512,30
Supplies Note 15.a (8.389.768,48) (6.607.151,81)
Goods consumed (8.389.768.48) (6.607.151,81)
Other operating income 160.418,18 53.986,47
Staff expenses (3.403.382,45) (3.067.109,01)
Wage. salaries and the like (2.596.960,38) (2.310.168,50)
Fringe benefits Note 15.b (806.422,07) (756.940,51)
Other operating expenses (2.743.280,81) (2.728.428,37)
External charges for services (2.554.729.,61) (2.649.994,96)
Taxes (169.457,76) (62.973,87)
Losses, Impairment and change in trade provisions (19.093,44) (15.458,64)
Other current operating expenses - (0,90)

Amortization of fixed assets

Impairment and results of disposals of fixed assets
Other earnings

OPERATING EARNIGS

Financial income

Financial expenses

Change in fair value of financial instruments
Exchange differences

Impairments of financial instruments
FINANCIAL EARNINGS

PRE-TAX EARNINGS

Profit tax

FINANCIAL YEAR’S EARNINGS

Result attributed to the Parent Company

Result attributed to minority interests

Notes 5 and 6

Note 15.c
Note 15.¢
Note 15.¢
Note 15.¢

Note 15.¢

Note 14

Note 18

(1.187.267,28)
(79.772,78)
1.439.975,39
1.395,69
(73.884,23)
23,89
(194.778,19)
(143.880,00)
(411.122,84)
1.028.852,55
9.280,48
1.038.133,03
1.040.470,16

(2.337,13)

(1.134.680,64)
(21.085,26)
10.546,71
1.101,553,47
100.400,34
(79.530,92)
133,19
(23.891,79)
(2.889,18)
1.098.664,29
(12.436,11)
1.086.228,18
1.086.229,58

(1,40)
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Consolidated Annual Accounts of Lieidanetworks Serveis Telematics, S.A.
and Subsidiaries Financial Year 2020

LLEIDANETWORKS SERVEIS TELEMATICS, S.A.
AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEAR 2020 AND 2019
(Expressed in Euros)

2020 2019

CASH FLOW FROM OPERATING ACTIVITIES 2.603.5406,08 1.729.946,77
Financial year’s pre-tax earnings 1.028.852,55 1.098.664,29
Adjustments to earnings 1.448.892,91 1.160.721,93
Fixed asset amortisation 1.187.267,28 1.134.680,64
Valuation changes for impairment 19.093 44 15.458,64
Change in provisions (53.585,24) 10.500,00
Gains and losses on derecognition and disposal of fixed assets 79.772,78 21.085.26
Gains (losses) on disposal of financial instruments 143.880,00 -
Financial income (1.395,69) (100.400,34)
Financial expenses 73.884,23 79.530,92
Change in fair value of financial instruments (23,89) (133,19)
Changes in current capital 128.895,01 (416.738,53)
Debtors and other accounts receivable (111.62745) (1.014.792,51)
Other current assels (62.120,79) (20.369,60)
Trade payables and other accounts payable 302.643,25 618.423,58
Other cash flow from operating activities (3.094,39) (112.700,92)
Interest payments (73.884,23) (79.530,92)
Receipts of interests 1.395,69 100.400,34
Receipts (payments) for profit tax 69.394,15 (133.570,34)
CASH FLOW FROM INVESTMENT ACTIVITIES (967.176,45) (1.756.087,34)
Payments for investments (967.176,45) (1.756.087,34)
Intangible assets (852.157,73) (1.050.879,55)
Tangible assets (102.695,25) (148.850.81)
Other financial assets (12.323.47) (556.356,98)
CASH FLOW FROM FINANCING ACTIVITIES 1.236.651,01 81.986,69
Receipts and payments for equity instruments 1.970.398,63 251.914,31
Disposals (Acquisitions) of own equity instruments 1.970.398,63 251.914,31
Receipts and payments for financial-liability instruments (539.030,17) (169.927,62)
Issnance 1.200.000,00 1.200.000,00
Amounts owed to credit institutions 1.200.000,00 1,200.000,00
Others 5
Repayment and amortisation of: (1.739.030,17) (1.369.927,62)
Amounts owed to credit institutions (1.655.922,37) (1.343.132,55)
Others (83.107,80) (26.795,07)
Payments for dividends and remuneration of other equity instruments (194.717,45) -
Dividends (194.71745) -
NET INCREASE/DECREASE OF

CASH AND CASH EQUIVALENTS 2.873.020,64 55.846,12
Cash and cash equivalents at start of the financial year 1.183.128.97 1.127.282,85

Cash and cash equivalents at end of the financial year 4.056.149,61 1.183.128,97
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LLEIDANETWORKS SERVEIS TELEMATICS, S.A.
AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED ANNUAL ACCOUNTS
FOR THE FINANCIAL YEAR 2020

NOTE 1. INCORPORATION, ACTIVITIES AND LEGAL SYSTEM OF THE PARENT
COMPANY

a) Incorporation and registered Office of the Parent Company

LLEIDANETWORKS SERVEIS TELEMATICS, S. A. (hereinafter "the Company"), was
incorporated in Lleida on 30 January 1995. On October 7,2017, the Company approved the
change of its registered office located in General Lacy, number 42, Planta Baja - Local I,
Madrid. In the previous year its registered office was located in the Parc Cientific i Tecnologic
Agroalimentari de Lleida, Edificio H1, Planta 2, in Lleida.

On June 30, 2011, the General Shareholders' Meeting resolved the transformation from a
Limited Company to a Public Limited Company. On December 12, 2011, the agreement
reached at the aforementioned meeting was submitted to the Mercantile Registry on February
17,2012.

b) Activity of the Parent Company

Its activity consists in acting as a teleoperator for short message management services (SMS)
over the Internet, as well as any other activity related to the aforementioned corporate purpose.

c¢) Activities of the Group Companies

Main activity of the subsidiaries consists in the provision of telecommunications services, the
development of programs, the sending of text messages and electronic mail, and the provision
of study services and analysis of computer processes in general.

d) Legal System of the Parent Company

Parent Company is governed by its Articles of Association and by the current Corporate
Enterprises Act.

¢) Quotation in Stock Markets

On June 1%, 2015, the Parent Company approved at the Shareholders’ Meeting the request for
incorporation into the Alternative Stock Market, currently called BME Growth, of all the shares
of the Parent Company.
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On October 7th, 2015, the Board of Directors of Bolsas y Mercados Espaiioles, Sistemas de
Negociacion, S.A., approved the incorporation of 16.049.943 shares of 0,02 euros nominal
value each into the segment of companies in expansion of the Alternative Stock Market,
effective as of October 9, 2015. The Parent Company appointed PricewaterhouseCoopers
Asesores de Negocios, S.L. as a Registered Advisor and as Liquidity Provider to BEKA
Finance, S.V., S.A. On November 7, 2015, the Parent Company changed its Registered Advisor,
appointing GVC GAESCO VALORES SV, S.A. On December 19, 2018, the Company was
listed on Euronext Growth Paris under the dual listing system, with Invest Securities being the
Listing Sponsor. On November 2, 2020, the Company was listed on the OTCQX market in New
York.

f) COVID's effect on the Group

Since December 2019, COVID-19, a new strain of Coronavirus has spread to many countries,
including Spain as of January 2020. This event significantly affects economic activity
worldwide and, as a result, the Group's operations and financial results. The effects of this crisis
have had two main axes within the Lleida.net Group:

- Boosting of the sales of the Saa$ line derived from the confinements, which have forced to
adapt the policies of the companies, and all the digitalization of both notification and
contracting processes has been accelerated where Lleida.net has been a key agent of change.

- Change in the type of traffic of the wholesale SMS line, where hospitality traffic has been
reduced but where volume has been maintained, thanks to SMS linked to digital processes and
a need for this communication channel derived from teleworking and social distancing.

The growth in demand for the SaaS line is not expected to be a one-off growth, but rather an
accelerator of new contracts, which will have recurring consumption.

In order to minimize the risks of contagion within the Parent Company's staff, where the
workforce has continued to grow and has not been subject to any ERTE, teleworking was
introduced as the predominant precautionary measure. As of today, most of the staff is still
teleworking, and the personnel attending the facilities must comply with the safety protocol
implemented.

1.1) Group Companies

The Parent Company holds, directly, investments in different national and international
companies, and controls, directly, these companies. On January 1%, 2016 the first consolidation
of the Group Companies was carried out.
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Group Companies included in the Consolidation Perimeter

The breakdown of the Group Companies included in the consolidation perimeter as of
December 31, 2020 is the following:

Percentage Applied Method of

_ of Holding Consolidation
Group Lleidanetworks Serveis Telemitics, S.A.
which maintains the following investments:
Lleidanetworks Serveis Telematics, LTD 100% Global integration
Lleidanet USA Inc 100% Global integration
Lleidanet Honduras, SA 70% Global integration
Lleidanet Dominicana, SRL 99,98% Global integration
Lleida SAS 100% Global integration
Lleida Chile SPA 100% Global integration
Lleidanet do Brasil Lida 99,99% Global integration
Lleidanet Guatemala 80% Global integration
Portabilidades Espaiiolas, S.L.U. 100% Global integration
Lleidanet Costa Rica 100% Global integration
Lleidanet Pert 100% Global integration
Lleida Information Technology Network Services 49% Global integration
Lleidanet South Africa 100% Global integration
Lleidanet India 25% Equity method

The financial year of the Parent Company and the Subsidiaries begins on 1st of January and
ends on 31st of December of each year. The last Annual Accounts of the Parent Company and
its Subsidiaries drawn up correspond to the financial year ended on December 31, 2020.

Detail of activities and registered office of the Subsidiaries included in the perimeter of
consolidation as of December 31, 2020, is indicated below:

Lleidanetworks Serveis Telematics, LTD

Incorporated on December 28, 2005 in Dublin, with its registered office in Birchin Court 20,
Birchin Lane London (United Kingdom). Its main activity is as operator.

Lleidanet USA Inc.

Incorporated on May 12, 2009 and its registered office is at 2719 Hollywood Boulevard Street
21 FL.33020, Hollywood. Its main activity is as operator. On June 30, 2013 a capital increase
was made in Lleidanet USA Inc. for 397.515,00 euros which Lleidanetworks Serveis
Telematics, S.A. subscribed in entirely.

Lleidanet Honduras, S.A.

Its registered office in Tegucigalpa (Honduras), it was incorporated on January 11, 2012
subscribing, Lleidanetworks Serveis Telematics, S.A., 175 shares out of a total amount of 250
that were issued. Its main activity consists on being SMS operator, based on an interconnection
network with the fixed and mobile operations of the Republic of Honduras.
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Lleidanet Dominicana, S.R.L.

Headquartered in Santo Domingo (Dominican Republic), was incorporated on June 26, 2012
subscribing, Lleidanetworks Serveis Telematics, S.A., 4.999 shares of a total of 5.000 that were
issued. Its main activity is based on the dissemination of telematics systems. On December 28,
2020, was approved an increase in capital of 14,000 new shares subscribed in full by
Lleidanetworks Serveis Telematics, S.A.

Lleida SAS

With its registered office in Bogota (Colombia), it was incorporated on November 16, 2012
subscribing, Lleidanetworks Serveis Telematics, S.A., 100 shares out of a total of 100 that were
issued. Its main activity is based on the dissemination of telematics systems. On 15 June 2018,
Lleidanetworks Serveis Telematics, S.A. fully subscribed a capital increase in Lleida SAS
amounting to 95.802 euros. On December 30, 2020, a capital increase was carried out in Lleida
SAS in the amount of 48.000 euros subscribed in full by Lleidanetworks Serveis Telematics,
S.A.

Lleida Chile SPA

With its registered office in Santiago (Chile), it was incorporated on March 12, 2013,
subscribing, Lleidanetworks Serveis Telematics, SA, 200 shares out of a total of 200 that were
issued. Its main activity is based on the provision, organization and commercialization of
telecommunications services.

Lleida Networks India Private Limited

With its registered office in New Delhi (India), it was incorporated on January 7, 2013
subscribing, Lleidanetworks Serveis Telematics, S.A., 12,500 shares out of a total of 50,000
that were issued. Its main activity is the creation of a telecommunications operator in India, as
well as offering VAS services, including SMS, MMS, and UMS and other types of messaging

Lleidanet do Brasil Ltda

With its registered office in Sao Paulo (Brazil), it was incorporated on October 2, 2013
subscribing, Lleidanetworks Serveis Telematics, S.A., 329 shares out of a total of 330 that were
issued. Its main activity is based on the provision of telecommunication services, program
development, sending of text messages and electronic mail and the provision of services of
study and analysis of computer processes in general.

leidanet Guatemala, Sociedad Andnima

With its registered office in Guatemala (Guatemala), it was incorporated on November 7, 2013
subscribing, Lleidanetworks Serveis Telematics, S.A., 4,800 shares out of a total of 6,000
issued. Its main activity is the provision, organization and commercialization of
telecommunication services and activities such as mobile messaging services (SMS and MMS),
carriers, etc., the creation, generation and exploitation of information and communication
technologies and the provision of consulting and advisory services on these matters.
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Portabilidades Espaiiolas, S.L.U.

Incorporated on December 4, 2015, Lleidanetworks Serveis Telematicos S.A., representing
100% of the share capital of 3,000 shares for a total value of euros 3,000. Its corporate purpose
is the commercialization of services based on numerical portability data to telecommunications
operators for the routing of telephone traffic and short text messages. In the previous fiscal year
a capital increase was carried out for an amount of 10,000 euros, fully subscribed by
Lleidanetworks Serveis Telematics, S.A.

Lleidanet Costa Rica Empresa Individual de Responsabilidad Limitada

On March 31, 2016, the Parent acquires from D. Francisco José Sapena Soler 100% of this
Company for the amount of 16.06 euros. Its main activity is the provision, organization and
commercialization of telecommunication services and activities such as mobile messaging
services (SMS and MMS), carriers, etc., the creation, generation and exploitation of information
and communication technologies and the provision of consulting and advisory services on these
matters.

Lleidanet Perti

On August 25, 2016, the Parent Company made a contribution of 268.09 euros for the
incorporation of said company. Its main activity is the provision, organization and
commercialization of telecommunication services and activities such as mobile messaging
services (SMS and MMS), carriers, etc., the creation, generation and exploitation of information
and communication technologies and the provision of consulting and advisory services on these
matters. On February 21, 2020 and December 28, 2020, capital increases were carried out by
offsetting receivables held with the Parent Company for amounts of 104.283 and 33.637 euros,
respectively.

Lleida Information Technology Network Services

On October 1, 2020, the Company incorporated the company in the United Arab Emirates with
the partner Adil Ismail Ali Al Fahem, with a share capital of 300 shares, 147 of which are
subscribed by Lleidanetworks Serveis Telematics, S.A. and which correspond to 49% of the
share capital of the incorporated company.

Lleidanet South Africa

On September 21, 2020, the Company incorporated Lleidanet South Afica by subscribing 100%
of the shares of this company.
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NOTE 2. PRESENTATION BASIS OF CONSOLIDATED ANNUAL ACCOUNTS

a) True and Fair View

The accompanying Consolidated Annual Accounts for the year 2018 were prepared with the
accounting records of the different constituent companies of the Group, whose respective
annual statements were prepared in accordance with the applicable commercial law currently
in force and according to the General Accounting Plan approved by Spanish Royal Decree
1514/2007, 16 of November, in the case of Spanish companies, and in accordance with the
applicable legislation in the other countries in which the companies that are part of the
Consolidated Group are located, and are submitted as provided by the Royal Decree 1159/2010
of 17 September, so as to provide a true and fair view of the net worth, financial situation,
results and accuracy of the cash flows included in the Consolidated Cash Flow Statement.

b) Presentation Currency

In accordance with the applicable laws and regulations on accounting, the Consolidated Annual
Accounts are expressed in euros.

¢) Critical Aspects of Uncertainties Valuation and Estimation

Since December 2019, COVID-19, a new strain of Coronavirus has spread to many countries,
including Spain as of January 2020. Most governments have taken restrictive measures to
contain the spread, which have included: isolation, confinement, quarantine and restriction on
free movement of people, closure of public and private premises, except for basic necessities
and healthcare, border closures and drastic reduction of air, sea, rail and land transportation.

Basically due to the confinement measures and the promotion of teleworking, in FY2020, sales
of Saa$S products increased by 60%, thanks to the new uses of our products during the COVID-
19 confinement periods. In addition, the acceleration of the start-up of major projects, which
have become essential in this fiscal year, has led to an overall increase of 20% in sales, to 16,4
million euros. The increase of 2,1 million euros in sales of SaaS products comes from both the
national and international market, customers have required new ways of communicating, and
have found in Lleidanet effective products for these new processes.

Therefore, the Parent Company's Board of Directors considers that there are no significant
uncertainties ot aspects about the future that could entail a significant risk that could lead to
significant changes in the value of assets and liabilities in the following year.

d) Comparison of the Information

The directors present, for comparison purposes, with each of the items in the consolidated balance
sheet, the consolidated profit and loss account, the consolidated statement of changes in equity and
the consolidated statement of cash flows for the year, in addition to the figures for 2020 those
corresponding to the previous year. The items for both years are comparable and homogeneous
(see section c).
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e) Responsibility for the Information given and the Estimates made

For the preparation of the Consolidated Annual Accounts estimates have been used in order to
value some of the assets, liabilities, incomes, expenses and compromises that are registered,
and that, basically, these estimations are referred to the evaluation of losses by impairment of
certain assets, the useful life of non-current assets and the probability of occurrence of
provisions.

Notwithstanding that these estimates were made according to the best information available at
the time of the preparation of these Consolidated Annual Accounts, it is possible that future
events may occur that require their amendment for the next financial years; which would be
carried out prospectively, taking account of the effects of the estimate change on the
corresponding profit and loss accounts.

NOTE 3. RECOGNITION AND VALUATION STANDARDS

The principal valuation standards used by the Group in the drafting of its Consolidated Annual
Accounts, in accordance with those established by the General Accounting Plan, were as
follows:

a) Consolidation Principles

The consolidation of the Annual Accounts of Lleidanetworks Serveis Telematics, S.A. with the
Annual Accounts of its investee companies mentioned in Notes 1.1 and 2, was carried out using
the following methods:

1. Application of the global integration method for all Group companies, i.e. those over which
it as effective control.

2. Application of the equity method as equivalence for associated companies, i.e. those over
which a notable influence is exercised in terms of management but in which there is no
majority vote or joint management with third parties.

The consolidation of the operations of Lleidanetworks Serveis Telematics, S.A. with those of
the aforementioned subsidiaries was performed according to the following basic principles:

- The criteria used in formulation of the Balance Sheets, the Profit and Loss Account and the
Statement of Changes in Equity and Cash-Flow Statements for each one of the consolidated
companies are, generally, and in their basic aspects, homogenous.

- The Consolidated Balance Sheet, the Consolidated Profit and Loss Account, the
Consolidated Statement of Changes in Equity and Consolidated Statements of Cash Flow
include all adjustments and eliminations of the consolidation process, as well as relevant
valuation homogenizations to reconcile balances and transactions between the consolidating
companies.

- Balances and transactions between consolidated companies were eliminated in the
consolidation process. The credits and debts with group, affiliated and associated companies
which have been excluded from the consolidation are presented in the corresponding
headings of the assets and liabilities headings of the Consolidated Balance Sheet.
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- The deletion of Subsidiary equity investment was conducted by compensating the
shareholding of the Parent Company with the proportional part of the net equity of the
subsidiaries which is represented by the shareholding on the date of the first consolidation.
The first consolidation differences were treated as follows:

a) Positive differences which cannot be allocated to the equity elements of the Subsidiaries
were included in the "Consolidation Goodwill" heading of the Consolidated Balance
Sheet. The impairment losses must be recognized in the Consolidated Profit and Loss
Account and are irreversible

b) Negative differences, obtained as first consolidation, are recognized as reserves for the
year considering that the group already existed previously in the different subgroups
contributed to the Parent Company.

- The consolidated income for the financial year shows the part that may be attributed to the
Parent Company, comprised of the income obtained by the latter plus the corresponding
part, by virtue of the financial shareholding, of the income obtained by the invested
companies

- The shareholding value of the minority interests in the equity and the attribution of income
in the consolidated subsidiaries is presented in the “Minority Interest” heading of the Equity
of the Consolidated Balance Sheet. The value breakdown of these shareholdings is presented
in Note 4.

b) Intangible Fixed Assets

Assets included in intangible fixed assets are valued by their cost, whether purchase price or
production cost, reduced by the corresponding accumulated amortization and losses from any
impairment which, where appropriate, has occurred.

The depreciable amount of an intangible asset is allocated on a systematic basis over its useful
life. The amortisation charge for each period is recognised in profit or loss.

Research and Development Costs

Capitalized research and development costs are specifically individualized for projects and their
costs are clearly established so they can be spread over time. Similarly, Management the Group
has substantial grounds for expecting the technical success and the financial and commercial
profitability of these projects

Research and development costs that appear as assets are amortized on a straight-line basis over
their useful life, at an annual rate of 20%, and always within a period of 5 years.

As soon as there are reasonable doubts over the technical success or financial and commercial
profitability of a project, the values recorded in the asset that apply to it are directly allocated
to the financial year's losses.
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Computer Applications

Licenses for computer applications purchased from third parties are capitalized on the basis of
the costs incurred for purchasing.

Computer applications are amortized on a straight-line basis throughout their useful lives, at an
annual rate of 33%.

Maintenance expenses for computer applications incurred during the financial year are
recognized in the Consolidated Profit and Loss Account.

Industrial Property

Corresponds to the capitalized development expenses for which the relevant patent or similar
has been obtained, and includes the registration and formalization costs for the industrial
property, as well as the costs for purchasing the corresponding rights from third parties.

During all these years, the Group has been able to develop methods and unique technologies in
its sector by continuous investment in research and development. The result of this effort has
been the publication of patents at European, American and PCT levels, putting in value the
effort developed during these last years. These patents allow the Group to license this
technology to third parties and protect it against possible copies of other actors in the sector,
less scrupulous when creating original models.

¢) Tangible Fixed Assets

Tangible fixed assets are valued by their acquisition price or production cost, net of the
corresponding accumulated amortization and, where appropriate, of the accumulated value of
the recognized allowances for impairment.

Repair and maintenance expenses incurred during the financial year are debited in the
Consolidated Profit and Loss Account. Costs for renovating, extending or improving intangible
fixed assets, representing an increase in capacity, productivity or lengthening of useful life, are
capitalized as a higher value of the corresponding assets, once the book values of the replaced
items have been de-recognized.

Tangible fixed assets, net of their residual value, where appropriate, are amortized by a straight-
line-basis distribution of the various items that constitute these fixed assets over the years of
estimated useful life making up the period in which the Group hopes to use them, according to
the following table:

Annual Estimated Years of |

‘Percentage _Useful Life
Buildings 2,50 40
Technical facilities 8-10 12,50 - 10
Machinery 20 -25 5-4
Other installations 10 10
Furniture 10 -15 10— 6,67
Computer equipment 25-50 4-2

Other tangible fixed assets 15 6,67
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The book value of a tangible fixed-asset item is de-recognized in the accounts through its
alienation or disposal by other means; or where no future economic benefits or profits are
expected to be obtained for its use, alienation or disposal by other means.

The loss or profit resulting from writing-off a tangible fixed-asset item is determined as the
difference between the net values, where appropriate, of the sales costs resulting from its
alienation or disposal by other means, where available, and the item's book value, and is
allocated to the Consolidated Profit and Loss Account for the financial year in which this
oceurs.

At the financial year's closure, the Group, assesses whether there are signs of impairment in a
tangible fixed-asset item or any cash-generating unit, in which case the recoverable amounts
are estimated and the necessary allowances are made.

An impairment loss is deemed to have occurred in a tangible fixed-asset item where its book
value exceeds its recoverable value, this being understood as the higher value between its fair
value less the sales costs and its value in use.

Allowances for impairment in the tangible fixed-asset items, as well as their reversals where
the circumstances producing them cease, are recognized as an expense or income respectively

in the Consolidated Profit and Loss Account,

d) Leases and Other Transactions of a Similar Nature

Operating-lease expenses incurred during the financial year are debited in the Consolidated
Profit and Loss Account.

¢) Financial Instruments
The Group determines the classification of its financial assets on their initial recognition and,
where permitted and appropriate, this classification is re-assessed on each closing of the

consolidated balance sheet.

Financial instruments, for the purposes of their valuation, are classified in any of the following
categories:

Loans and Receivable Items and Debts and Payable Items

Loans and Receivable Items

The following are classified under this category:

a) Trade credits: financial assets arising from the sale of assets and the provision of services
for commercial transactions, and

b) Non trade credits: financial assets which, being neither equity instruments nor derivatives,
have no commercial origins, whose payments are for a fixed or determinable amount, and
which are not traded in an active market. They do not include those financial assets for
which the Group cannot recover substantially all the initial investments, owing to
circumstances unrelated to credit impairment. The latter are classified as available for sale.
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Debts and Payable Items

The following are classified under this category:

a) Trade debts: financial debts arising from the purchase of assets and services through
commetrcial transactions, and

b) Non trade debts: financial liabilities which, not being derivate instruments, have no
commercial origins.

Initially, financial assets and liabilities included in this category are valued by their fair value,
which is the price of the transaction and which is equivalent to the fair value of the consideration
paid plus the transaction costs which are directly attributable to it.

Notwithstanding what is stated in the above paragraph, loans and debts through commercial
transactions with a maturity not greater than one year and which do not have a contractual rate
of interest, as well as, where appropriate, advances and loans made to staff, receivable dividends
and called payments on equity instruments, the amounts for which are expected to be received
in the short term, and payments called by third parties on holdings, the amounts for which are
expected to be paid in the short term, are valued by their nominal value where the effect of not
updating the cash flows is of no significance.

In subsequent valuations, both assets and liabilities are valued by their amortized cost. Accrued
interest is recognized in the Consolidated Profit and Loss Account by applying the effective
interest rate method. Notwithstanding the above, loans and debts with a maturity no greater
than one year which are initially valued by their nominal value, remain valued by this amount
unless, in the case of loans, they have been impaired.

At the year end, the necessary allowances are made where there is objective evidence of value
of a credit having been impaired, i.e. where there is evidence of a reduction or delay in estimated
future cash flows corresponding to that asset.

An impairment loss in the value of loans and receivable sums corresponds to the difference
between their book value and the current value of the estimated future cash flows to be
generated, deducted at the effective interest calculated on their initial recognition.

Allowance for impairment of debts as of December 31, 2020, has been estimated on the basis
of the analysis made on each of the individualized outstanding receivables on that date.

De-recognition of Financial Assets

A financial asset, or part of it, is de-recognized where the contractual rights over the cash flows
of the financial asset have expired or been assigned, and the risks and benefits attaching to its
ownership have been substantially transferred.

De-recognition of Financial Liabilities

A financial liability is de-recognized where the corresponding obligation ceases.
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Interest Received from Financial Assets

Interest from financial assets accrued subsequent to their purchase are recognized as income in
the Consolidated Profit and Loss Account.

Interests are recognized by using the effective interest rate method. For these purposes in the
initial valuation of the financial assets, both the value of the explicit interest, accrued and non-
matured at that time, and the value of the dividends agreed to by the competent body on
acquisition, are recognized independently, bearing in mind their maturity.

Guarantees Given

Guarantees given and received through operating leases and provision of service are valued by
the amount paid out and received respectively.

f) Transactions in Foreign Currencies

Transactions in foreign currencies are recognized by their exchange value in Euros, by using
the spot exchange-rate for the dates on which they occur.

On the close of each financial year, monetary items are valued by applying the average spot
exchange-rate on that date. Exchange differences, both positive and negative, which result from
this process, as well as those generated on selling off equity items, are recognized in the
Consolidated Profit and Loss Account for the financial year in which they arise.

g) Profit Tax

Profit tax is recognized in the Consolidated Profit and Loss Account or directly in the
Consolidated Equity depending on where the gains or losses giving rise to it are recognized.
Profit tax for each financial year includes both current and deferred taxes, where appropriate.

The current tax amount is the sum to be paid by the companies as a result of the assessment
notices for the tax.

Differences between the book value of assets and liabilities, and their tax base, generate the
deferred tax asset or liability tax balances which are calculated using the expected tax rates at
the time of their reversal, and under the method in which it can be reasonably expected to
recover or pay the asset or liability.

Variations arising during the financial year in deferred tax asset or liability are recognized either
in the Consolidated Profit and Loss Account or directly in the Consolidated Equity, as
appropriate.

Deferred tax assets are only recognized insofar as it is probable that the company will have
future tax gains that allow these assets to be applied.

In each closing balance sheet the book value of the recognized deferred tax assets is analyzed
and the necessary adjustments are made insofar as there are doubts over their future tax
recoverability. Likewise, in each closing non-recognized deferred taxes are assessed in the
balance sheet and these are subject to recognition to the extent that their recovery with future
tax benefits is probable.
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h) Income and Expenses

Income and expenses are allocated according to the accrual basis, i.e. where the real flow of
goods and services occurs which these represent, irrespective of when the monetary or
financial flow deriving from them occurs.

Income resulting from the sale of goods and provision of services is valued by the fair value of
the consideration, received or to be received, that derives from these, which, unless there is
evidence to the contrary, is the agreed price for these goods or services, less the amount of any
discount, reduction or other similar items, as well as the interest incorporated into the face value
of the credits.

Income from services is recognized when the result of the transaction can be estimated reliably,
considering the percentage of completion of the service at the year-end date. Consequently,
only income from the provision of services is accounted for when all and each of the following
conditions:

a)  The amount of the income can be reliably valued.

b) It is probable that the Group receives financial benefits or profits arising from the
transaction.

c) The extent of the transaction carried out, on the date of closure of the financial year, can
be reliably valued, and

d)  The costs already incurred in the service's provision, as well as those that are yet to be
incurred up to its completion, can be reliably valued.

i) Provisions and Contingencies

Debentures existing at the close of the financial year, resulting from past events which may
occasion loss in equity for the Group, and whose value and time of cancellation are
indeterminate, are recognized on the consolidated balance sheet as provisions and are valued
by the current value of the best possible estimate for the amount necessary to cancel the
obligation or transfer it to a third party.

j) Grants, Donations and Legacies

Non-refundable capital grants, as well as donations and legacies, are valued by the fair value of
the amount granted or of the goods received. They are initially allocated directly as income in
the Consolidated equity and recognized in the Consolidated Profit and Loss Account in
proportion to the amortization undergone over the period by the assets financed through these
grants, unless these are non-depreciable assets, in which case they will be allocated to the
earnings of the financial year in which their alienation or de-recognition takes place.

Grants intended for cancelling debts are allocated as income for the financial year in which the
cancellation occurs, unless they are received for a specific financing, in which case the
allocation is made according to the item that is financed.

Refundable grants are recognized as long-term debt convertible into subsidies until they become
non-refundable.
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Operation grants are credited to the earnings of the financial year when they accrue.

k) Related-Party Transactions

In general, items forming the subject matter of a related-party transaction are initially
recognized by their fair value. The subsequent valuation is made in accordance with the
provisions laid down in the corresponding regulations.

) Cash-Flow Statements

Cash-flow statements use the following expressions according to the meanings given below:

Cash and Equivalents: Cash is both cash in hand and demand deposits. Cash equivalents are
financial instruments forming part of the Group’s normal cash management, are convertible
into cash, have initial maturities no greater than three months and are subject to little significant
risk of change in their value.

Cash Stream-flows: inflows and outflows of cash or other equivalent resources, with the latter
being understood as investments having terms under three months, high liquidity and low risk
of changes in value.

Operating Activities: these are the activities that make up the principal source of the Group’s
ordinary income, as well as other activities that cannot be classified under investment or
financing.

Investment Activities: acquisition, alienation or disposal by other means of long-term assets
and other investments not included in cash or cash equivalents.

Financing Activities: activities that lead to changes in the size and composition of the equity
and financial liabilities.

NOTE 4. MINORITY INTEREST

The breakdown of the value of minority interests in the equity of the consolidated subsidiaries
as the end of the financial year 2020, is as follows, in Euros:

Percentage of
‘ minority
interests
‘ _ sharcholders
Group Company (holdings) Equity ~ Others Péviod results
Lleidanet Guatemala 20% 4.042.50 (971,56) -
Lleidanet Honduras 30% - - - .
Licidanet Brasil 0,01%  (25.832,31) 6.030,67 658,90 (1,91)
LLeidanet Repiiblica Dominicana 0,02% 3.551,30 4.579,90 (12.565,85) (0,89)
Lleida Information Technology
Network Services (*) 51% 15.532,69 (311,44) (4.575,12) 11.034,25

11.645,64

(%) Shareholders' Equity includes a portion of outstanding disbursements that correspond mainly to the Parent Company,
which is why the total of Minority Interests does not correspond exactly to 49% of the total Shareholders' Equity shown in the
table below.
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The breakdown of the value of minority interests in the equity of the consolidated subsidiaries
as the end of the financial year 2019, is as follows, in Euros:

i

| Group Company
Lleidanet Guatemala
Lleidanet Honduras

Lleidanet Brasil
LLeidanet Repiblica Dominicana

Percentage of
minority interests

“sharcholders
_ (holdings)

20%
30%
0,01%
0,02%

_Equity

4.042,50

(22.561,10)
(10.669,07)

NOTE 5. INTANGIBLE FIXED ASSETS

Qthers
(478,60)

(94,04)
1.871,52

Period results:

(327121)
(5.365,63)

Total Minority
Ainterests.

712,78

(2.59)
(3.86)

706,33

The details and changes in intangible fixed assets throughout the financial year 2020 were as

follows, in euros:

Cost:

Research

Industrial Property
Computer applications

Advances for intangible fixed assets

Accumulated amortization:
Research

Industrial Property
Computer applications

Intangible Fixed Assets, Net

_31/12/2019

11.036.034,28
783.542,63
259.397,28

571.636,24
12.650.610,43
(8.350.705,12)

(237.369,81)
(215.419,67)

Additions

662.384,37
11.263,81
178.509,55
852.157,73
(939.758,36)

(70.347,71)
(26.381,14)

(8.803.494,60) (1.036.487,21)

3.847.115.83

(184.329,48)

De-
Recognition

(49.072,91)
(41.070,40)

(90.143,31)

10.370,53

10.370,53

(79.772,78)

Transfers

144.675,91

(144.675,91)

!

31/12/2020
11.649.345,74
928.218,54
270.661,09
564.399.48

13.412.624,85
(9.280.092,95)
(307.717,52)
(241.800,81)
(9.829.611,28)

3.583.013,57

The details and changes in intangible fixed assets throughout the financial year 2019 were as

follows, in euros:

Cost:

Research

Industrial Property
Computer applications

Advances for intangible fixed assets

Accumulated amortization:
Research

Industrial Property
Computer applications

Intangible Fixed Assets, Net

31/122018

10.127.878,55
698.046,72
226.637,13

573.525,05
11.626.087,45
(7.424.990,57)
(164.285,00)
(195.099,49)
(7.784.375,06)

3.841.712,39

‘Additions

934.512,30

570,00
115.797,25

1.050.879,55

(930.985,86)
(73.084,81)
(20.320,18)

(1.024.390,85)

26.488,70

De-
Recognition

(26.356,57)

(26.356,57)

5.271,31

5.271,31

(21.085,26)

“I'ransfers

85.495,91
32.190,15

(117.686,06)

31/12/2019

11.036,034,28
783.542,63
259,397,28

571.636,24
12.650.610,43
(8.350.705,12)

(237.369,81)
(215.419,67)
(8.803.494,60)

3.847.115,83
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Fully-amortized and in-use items

The breakdown, by epigraphs, of the most significant assets which were fully-amortised and in

use as of December 31, 2020 and 2019, is the following, stating their cost values in Euros:

Research
Patents
Computer applications

NOTE 6. TANGIBLE ASS

ETS

The details and changes in tangible fixed assets throughout the financial year 2020 were as

follows, in euros:

Cost:

Land and buildings

Technical installations and machinery
Other installations, tools and furniture
Data processing equipment

Other tangible fixed assets

Advances for tangible fixed assets

Accumulated amortization:

Land and buildings

Technical installations and machinery
Other installations, tools and furniture
Data processing equipment

Other tangible fixed assets

Tangible Fixed Assets, Net

The details and changes in
follows, in euros:

Cost:

Land and buildings

Technical installations and machinery
Other installations, tools and furniture
Data processing equipment

Other tangible fixed assets

Advanced fixed assets

Accumulated amortization:

Land and buildings

Technical installations and machinery
Other installations, tools and furniture
Data processing equipment

Other tangible fixed assets

Tangible Fixed Assets, Net

31/12/2020
7.573.601,89
87.223,51
186.000,15

7.846.825,55

31/12/2019 Additions
197.185,74 . z
257.820,72 - (428,66)
106.118,89 - -
455.667,32 102.695,25 i
4.935,79 " .
105.297,80 = 3
1.127.026,76 102.695.25 (428,66)
(39.105,93) (5.137,30) :
(226.066,61)  (20.553,40) 428,66
(64.787,54) (9.821,71) -
(411.952,81)  (112.387.21) .
(3.678,65) (308,05) s
(745:591,54)  (148.207,67) 428,66
38143522  (45.512,42) z

31/1212019

6.326.149,98
71.105,76
172.062,84

6.569.318,58

Transfers

105.297,80
(105.297,80)

31/12/2020

197.185,74
257.392,06
106.118,89
663.660,87

4.935,79

1.229.293,35

(44.243,23)
(246.191,35)
(74.609,25)
(524.340,02)
(3.986,70)

(893.370,55)
335.922,80

tangible fixed assets throughout the financial year 2019 were as

3111212018

197.185,74
258.126,00
99.263,23
418.970,47
4.935,79

978.481,.23

(33.968,63)
(205.019,89)
(54.907,55)
(337.699,72)
(3.370,60)

(634.966,39)
343.514,84

Additions

6.855,66
36.697,35

105.297,80
148,850,81
(5.137,30)
(21.046,72)
(9.879,99)
(74.253.09)
(308,05)
(110,625,15)

38.225,66

De-Recognition

(305,28)

(305,28)

(305,28)

31/122019

197.185,74
257.820,72
106.118,89
455.667.82

4.935,79
105.297.80

1.127.026,76
(39.105.,93)
(226.066,61)
(64.787,54)
(411.952,81)
(3.678,65)
(745.591,54)

381.435.22
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