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Since this is a temporary situation, and taking into account the scenarios based on current
estimates and the cash position to date, the directors consider they do not compromise the
ongoing concern principle and its potential impact, if any, it will be prospectively recorded in
the annual accounts for the financial year 2020.

3. PROBABLE EVOLUTION OF THE GROUP

The forecasts for 2019 are to increase the company's gross margin by amounts, reinforcing sales
of certified products through the consolidation of products at an international level.

4. RESEARCH ACTIVITIES

In 2019, the Company invested 935 thousand euros in research activities aimed mainly at the
company's certification line.

S. OPERATIONS WITH OWN SHARES

In accordance with the regulations of the Alternative Stock Market, the company signed a
liquidity agreement with the placing bank as part of its market launch. This agreement
establishes both the delivery of a certain amount of own shares and the deposit of an amount of
cash. The objective of this contract is to allow investors to trade the company's shares, ensuring
that any interested person has the possibility of buying or selling shares.

On August 12, 2016, the Board of Directors approved the acquisition of own shares for a
maximum amount of 200 thousand euros. The programme was extended until 1 June 2020
following the agreement of the Board of Directors on 30 July 2019.

On June 19th, the company Eiffel Investment Group bought 1,215% of Lleida.net shares at a
price of 0.90 euros per share. Likewise, 75 thousand treasury shares were sold at a price of 0.90
euros per share to GVC Gaesco.

As of 31st December 2019, the company had 729.869 shares with a valuation on that date of
730.862,48 euros, which represented 4,55% of Lleidanetworks Serveis Telematics, S.A. shares.
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6. FINANCIAL INSTRUMENTS

During 2019, the Company has not used instruments related to financial derivatives.

7. DEFERMENT OF PAYMENT TO SUPPLIERS

The information relating to deferrals of payment to suppliers is shown in the consolidated annual
accounts in Note 10.
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